Insurance of commercial bank deposits by Carl F. Behrens
INSURANCE OF COMMERCIAL BANK DEPOSITS
1
The Federal Deposit Insurance Corporation
periodically collects information on the distribution
of accounts and deposits in insured banks. This in-
formation is obtained for the primary purpose of
determining the liability of the Corporation under
the $5,000 legal maximum of insurance for each
depositor. Another purpose of collecting the data
is to estimate the amount of such liability were
coverage increased to $10,000 or $25,000.
On September 30, 1949, the 13,440 insured com-
mercial banks reported 91 million accounts with
total deposits of 139 billion dollars. About 88
million accounts, or 96 per cent of the total num-
ber, were fully protected under the $5,000 maxi-
mum coverage per depositor. The insured de-
posits amounted to 62 billion dollars or 45 per cent
of total deposits. Table 1 compares the 1949 data
with those reported in five previous surveys.
2
During the 15-year period covered by these
surveys the number of accounts in insured banks
increased by 42 million and the amount of deposits
by 103 billion dollars. At the end of September,
1949, the number of accounts was somewhat less
than twice the number on October 1, 1934. The
amount of deposits in 1949 was nearly fourfold the
amount in 1934. Nevertheless, there has been little
*At the request of the Board's Division of Research and
Statistics, this article was prepared by Carl F. Behrens of the
Division of Research and Statistics, Federal Deposit Insur-
ance Corporation, under the direction of Edison H. Cramer,
Chief of the Division.
2 For detailed information concerning the earlier calls, see
the following annual reports of the Federal Deposit Insur-
ance Corporation: 1934, pp. 59-67, 140-47, 184-93, and 244;
1936, pp. 65-77 and 93-94; 1938, pp. 79-99 and 109-11;
H941, pp. 63-78; 1945, pp. 63-80; and 1946, pp. 79-91.
change in the proportion of accounts and deposits
insured under the $5,000 limit for each depositor.
DISTRIBUTION OF BANKS BY SIZE
The rapid growth of deposits in insured com-
mercial banks, combined with .reorganizations, con-
solidations, and similar changes, has resulted in sub-
stantial shifts in the distribution of banks by size.
Between 1934 and 1949 the number of insured
commercial banks with deposits of $250,000 or less
decreased from 5,106 to 77. Growth in deposits,
which occurred largely during the war period, ac-
counted for most of this decline; in 1938 there were
3,162 banks in this category compared with only
89 in 1945. During the same period, as shown in
Table 2, the number of banks with more than 50
million dollars in deposits increased from 120 to
299.
ACCOUNTS FULLY INSURED
In 1934, accounts with balances of $5,000 or less
were 98.5 per cent of all accounts in insured com-
mercial banks. By 1949 this proportion had been
reduced to 96.0 per cent. Most of the decline,
which has been general among banks of all sizes,
has occurred since 1941.
In 1949 there was no marked variation among
banks of different sizes with respect to the propor-
tion of accounts with balances of $5,000 or less,
nor was there much variation on earlier call dates.
In 1934, even the large banks with more than 50
million dollars in deposits reported 97.2 per cent
of their accounts fully covered by the $5,000 limit
for each account. Table 3 indicates that 95.1 per
TABLE 1
PROTECTION AFFORDED BY DEPOSIT INSURANCE WITH MAXIMUM COVERAGE OF $5,000 PER DEPOSITOR
ALL INSURED COMMERCIAL BANKS, SPECIAL CALL DATES, 1934-49
Account or deposit item
Number of banks ........ . .......
"Number of accounts (in thousands):
Total
$5,000 or less in amount
$5,000 or less as percentage of total
Amount of deposits (in millions):
Total
Insured
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TABLE 2
NUMBER OF INSURED COMMERCIAL BANKS, BY SIZE, SPECIAL CALL DATES, 1934-49







$5,000,000 to $10,000,000. . .























































cent of the accounts" of banks in this group were
fully insured in 1949.
DEPOSITS INSURED
The percentage of deposits covered by insurance
under the $5,000 maximum varies more widely by
size of bank than does the percentage of accounts
fully protected. In banks with deposits of $250,000
or less in 1949, 88 per cent of the deposits were
insured. In banks with more than 50 million
dollars in deposits, on the other hand, only 30 per
cent were insured. Similar differences among the
banks in the various size groups existed in earlier
years, as shown in Table 4.
DISTRIBUTION OF ACCOUNTS BY TYPE AND SIZE
From 1938 to 1949 the total number of accounts
increased from 61 million to 91 million, or 49 per
cent. This was a gain of 27 million accounts with
balances of $5,000 or less and of 3 million accounts
with balances of more than $5,000. In 1949, ac-
counts of individuals, partnerships, and corporations
numbered 85 million. Of these, 41 million were
demand accounts and 45 million were savings and
time accounts. All other types of accounts num-
bered 6 million.
TABLE 3
NUMBER OF ACCOUNTS WITH BALANCES OF $5,000 OR LESS
AS A PERCENTAGE OF ALL ACCOUNTS IN INSURED COMMERCIAL
BANKS OF SPECIFIED SIZE, SPECIAL CALL DATES
1934, 1941, AND 1949




































Table 5 shows the number of accounts and ac-
counts insured, by type of deposit, for the call
dates in 1938, 1941, 1945, and 1949. The table
also shows distribution of the additional accounts
which would have been fully protected with insur-
ance coverage of $10,000 and $25,000.
INSURANCE COVERAGE BY TYPE OF DEPOSIT
In 1949, the total amount of deposits insured
under the $5,000 insurance provision was 62 billion
dollars. Of this amount, 31 billion was in demand
accounts and 29 billion in savings and time ac-
counts of individuals, partnerships and corporations.
The remainder was in other types of accounts.
With an insurance coverage of $10,000 per de-
positor, 11 billion dollars of additional deposits, or
a total of 73 billion, would have been insured.
About 9 billion dollars of this increment would
have been in the deposits of individuals, partner-
ships and corporations, largely in demand accounts.
A maximum coverage of $25,000 per depositor
would have added 12 billion dollars more to in-
sured deposits, raising the total to 85 billion. Two-
thirds of the increment would have been in the
form of demand deposits of individuals, partner-
ships and corporations.
Uninsured deposits under the $5,000 limitation
TABLE 4
PERCENTAGE OF DEPOSITS INSURED BY MAXIMUM COVERAGE
OF $5,000 IN INSURED COMMERCIAL BANKS OF SPECIFIED
SIZE, SPECIAL CALL DATES, 1934, 1941, AND 1949





$1,000,000 to $2,000,000. . ..
$2,000,000 to $5,000,000
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amounted to 77 billion dollars in 1949, or 56 per
cent of the total. With maximum coverage of
$10,000 and $25,000 per depositor, the amounts of
uninsured deposits would have been reduced to
66 billion and 54 billion, respectively. More detailed
TABLE 5
SIZE AND TYPE OF ACCOUNTS IN INSURED COMMERCIAL BANKS
1938-49
Size and type of accounts
All accounts—total





Deposits of States and political
subdivisions





Accounts of $5,000 or less—total.





Deposits of States and political
subdivisions





Accounts of $5,000 to $10,000—
total





Deposits of States and political
subdivisions





Accounts of $10,000 to $25,000—
total





Deposits of States and political
subdivisions





Accounts of more than $25,000—
total





Deposits of States ,and political
subdivisions




























































































































































figures for 1949 and also figures for 1938, 1941, and
1945 arc shown in Table 6.
Additional information regarding the accounts
and deposits of insured commercial banks, as of
September 30, 1949, is given in Tables 7-10 on the
following pages.
TABLE 6
CHANGE IN DEPOSIT PROTECTION WITH CHANGE IN MAXIMUM
INSURANCE COVERAGE, BY TYPE OF DEPOSIT, 1938-49
Type of deposit
All deposits—total





Deposits of States and political
subdivisions





Insured deposits with coverage
of $5,000—total





Deposits of States and political
subdivisions






with coverage of $10,000.. .





Deposits of States and political
subdivisions






deposits with coverage of
$25,000. .





Deposits of States and political
subdivisions





Uninsured deposits with cov-
erage oi $25,000





Deposits of States and political
subdivisions






(in millions of dollars)
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TABLE 7




National banks, members of Federal Reserve System..
State bank members of Federal Reserve System
Banks not members of Federal Reserve System......
By size (amount of deposits):
$250 000 or less
$250,000 to $500,000
$500 000 to $1 000 000
$1 000 000 to $2 000 000
$2,000,000 to $5,000,000 . ,
$5 000 000 to $10 000 000
$10 000 000 to $25 000 000 , . ...
$25,000,000 to $50,000 000 ....
$50,000,000 to $100,000,000
More than $100 000 000
By percentage of total amount of deposits insured:
100 ;..,..
90 to 99
80 to 89 . ,. .
70 to 79 ... ,
60 to 69...
50 to 59 . ....
40 to 49 . .


























































































































































































NOTE.—Percentages were calculated from the original figures before rounding.
TABLE 8





National banks, members of Federal Reserve System
State bank members of Federal Reserve System.......
Banks not members of Federal Reserve System
By size (amount of deposits):
$250,000 or less




$5,000,000 to $10,000,000. .
$10,000,000 to $25,000,000.
$25,000,000 to $50,000,000
$50,000,000 to $100,000,000 ,
More than $100,000,000 ,.,.. .
By percentage of total amount of deposits insured:
100
90 to 99. ,
80 to 89
70 to 79...... ...........
60 to 69.
50 to 59
40 to 49 1
30 to 39.
20 to 29 ....
Less than 20

























































































































































































NOTE.—Percentages were calculated from the original figures before rounding.
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TABLE 9
NUMBER OF ACCOUNTS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS IN INSURED COMMERCIAL BANKS OF DIFFERENT
SIZE, BY SIZE AND TYPE OF ACCOUNT, SEPTEMBER 30, 1949


























$1,000,000 to $2,000,000. . . .
$2,000,000 to $5,000,000
$5,000,000 to $10,000,000. . .
$10,000,000 to $25,000,000. .









$5,000,000 to $10,000,000. . .
$10,000,000 to $25,000,000. .






































































































































1 Less than 500 accounts, NOTE.—Percentages were calculated from the original figures before rounding.
TABLE 10
AMOUNT OF DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS IN INSURED COMMERCIAL BANKS OF DIFFERENT SIZES
BY SIZE AND TYPE OF ACCOUNT, SEPTEMBER 30, 1949





























$1,000,000 to $2,000,000. ,.
$2,000,000 to $5,000,000. . .







$250,000 to $500,000..... ..
$500,000 to $1,000,000
$1,000,000 to $2,000,000. . .
$2,000,000 to $5,000,000. . .
































































































































































1 Less than $500,000. NOTE.—Percentages were calculated from the original figures before rounding.
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